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Botswana and Nigeria: GDP per
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capita 1965-2004 (2000 USD) &

— Botswana BOtSWana
7.1%

— Nigeria
/I\Te;adi Usman,
Nigeria’s economy minister:

“0Oil has made us lazy”
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Natural resources:

A mlxed blessmg
“% .

1 &8 T'e way we are wastlng money,
| Q|1 fear the next generatlon will™

be riding camels again.”
-




Natural resources:
A mixed blessing

| /an Yey ﬁfounding father of

, or valuable
mmerals or oil and gas. It was onIy after I had
been in office for some years that I recognlzed

.. that the decisive facters were the people,
thgigﬂgtural abilities, education and training.”
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fflClency and -
- , for growth

grouHs that abuse their powef )\'A
swaying public policies and institutions

in their favor, which is bad for growth
g,
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Growth and political
liberties, 1965-98

Democracy
IS good for
growth:

No visible

B sign that

" democracy

~ stands in the
way of .
economic
growth

Growth of GNP per capita 1965-98, adjusted
for initial income (% per year)

Index of political liberties 1972-90




Growth and political
liberties, 1965-98

5 N Political

2 liberty is
Te good for

§ : growth

2" Eomt M because

3 s " oppression
. S  breeds

5 inefficiency,
: as does

” corruption

Index of political liberties 1972-90




Growth and
corruption, 1965-98

6 240 Honesty IS
r = U. Botswana gOOd for

growth
because
e =rcll  COrruption
oy o

i-acreates
" inefficiency

Growth of GNP per capita 1965-98, adjusted for
initial income (% per year)

Corruption index 2000




Income per head and
& demoqracy Singapore Is an outlier

‘Income, per
capita increases

with demaocracy

ait e M (Lipset’s Law:
O O

GNP per capita 2000 (US$, ppp)

144 countries




Pemocracy and initial
~income per head

Lipset in
reverse:
.. _Democracy
m‘}'?ﬁ)creases with
“Hinitial income
per capita

Index of democracy 1960-2000

144 countries




Growth and democra
C %
1960-2000 4 B

Larger sample

85 _ Democracy
i3 b and growth
3 seemsto go
: together;

5




Edybation ahd
demOCracy, 1960-2000

@970-88

- Democracy
L and

B 'education
also'go hand
in hand’

Secondary-school enrolment

126 countries

Index of democracy 1960-2000




Primary production and

demo

Index of democracy 1960-2000

cracy, 1960-2000

—
o
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146 countries

Primary production 1960-2000 (% of GDP)




Political liberties‘and
natural resources

Back to
smaller
sample,
same story:
_ Natural

~ capital
“tends to
crowd out
social

Share of natural capital in national wealth Capltal
1994 (%)

Index of political liberties 1972-90




Growth and natural j
resources, 1965-98 1%

Natural
resource
dependence
tends to hurt
_growth

" through rent
- seeking and
by creating a
false sense of

Share of natural capital in national wealth secCu nty
1994 (%)

Growth of GNP per capita 1965-98, adjusted
for initial income (% per year)




Log

GDP per capita, PPP (current international $)
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Regression results on
growth and democracy

.1‘ ) ry
education

Fertility

Adj. R2

Note: t- vaIues are shown within parentheses. 85 observations. No outliers were excluded:
Method of estimation is Ordinary Least Squares. »,-.f;




Regression results on
. growth and democracy

" ry . "_' -..:__.
| education - y
— 3
Fertility y
| Adj. R? 0.11 0.29

Note: t- vaIues are shown within parentheses. 85 observations. No outliers were excluded:
Method of estimation is Ordinary Least Squares. a-ff{‘.-‘%




Regression results on
growth and democracy

. Seca e

| education 4

e -
Fertility :

| Adj. R? 0.11 0.29 0.51
R e
= Note: t-values are shown within parentheses. 85 observations. No outliers were excluded.

X Method of estimation is Ordinary Least Squares. »,-.,;
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Regression results on
growth and democracy

C ondaary
education

Fertility

gt

. 0.11 0.29 0.51  #A™F 0.61
AT L Note: t- vaIues are shown within parentheses. 85 observations. No outliers were excluded:
Method of estimation is Ordinary Least Squares. ﬂ‘.-r;




Regression results on

growth and democracy
b | G

o 4
N
o l\
T
Secondary
education
g ;h -
Fertility :
Adj. R2 0.11 0.29 0.51 #1 0.61 0.70
A o
v S = Note: t-values are shown within parentheses. 85 observations. No outliers were excluded.
AL » | Method of estimation is Ordinary Least Squares. 3
s LY 1 Fafl Ty



Regression results on

growth and democracy
b | G

Model 1. Model 6
034 0.19
L o (2.40)
X i ~2:03
o (11.61)
Ly -0.04
i (3.35)
N 0.06
£ (2.87)
Secondary 0.01
education (1.21)
Fertility : -0.94
(6.58)
Adj. R? 0.11 0.29 0.51 1 0.61 0.70 0.81
o .~ Note: t-values are shown within parentheses. 85 observations. No outliers were excluded-.f,
Py & Method of estimation is Ordinary Least Squares. 5 )
s 1] A



Repeat for |':.. 2
l bigger sample; &=
Regression results on|: s |

growth and democracy
b | G

Model 1. Model 6
034 0.19
P ) (2.40)
X i ~2:03
o (11.61)
Ly -0.04
i (3.35)
N 0.06
£ (2.87)
Secondary 0.01
education (1.21)
Fertility : -0.94
(6.58)
Adj. R? 0.11 0.29 0.51 1 o0.61 0.70 0.81
aan ;.. - .:.. ; ;ﬂ’__-.@*
o .~ Note: t-values are shown within parentheses. 85 observations. No outliers were excluded-.f,
Py & Method of estimation is Ordinary Least Squares. 5 )
s 1] A



Sir Arthur Lewis got it
rlght

Smce::ﬁﬁ@ ** c id world |

,"rles with
?gseoquur?:;cees r\:\?r:réﬁ Imake W. Arthur Lewis

(Accra, 1968)
the egfort to achieve it.




Sir Arthur Lewis got it
rlght

W. Arthur Lewis

which make
Accra, 1968
the egfort to achieve it. e )



Sir Arthur Lewis got it
rlght

W. Arthur Lewis
which make the effort (Accra, 1968)

to anJeve it.



Conclusion: It can
be done Also, political diversification — democracy! "._;j:;

in " and services (as |n v,
Economic diversification entails politic
| diversification from dictatorship g
B demoergcy (as in Korea and Taiw




Conclusion: It can
be done These Slides_— and mor_e_! — can be viewed '_I.:j

ort thats i&;required includes
ification a n agriculture
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